All  corespondent?  must  be  addressed  tot 
'The  Municipal  Manager" 


HEAD  OFFICE:  KOSTER 

RO.  Box  66,  Koster,  0343 

Tel/Fax:  (014)  543  2004/5/6 


Our  Rjcif: 


OFFICE  OF  THE  MUNICIPAL  MANAGER 


25  April  2017 


Electricity  Pricing  and  Tariffs 

National  Energy  Regulator  of  South  Africa 

Kulawula  House 

526  Madiba  Street 

Arcadia 

0003 

Deer  Mr.  F.  Hind  a 

RE:  TARIFF  APPLICATION  - ANNAUL  “AREFF  INCREASES  FOR  2017/13 

F i ease  find  attached  the  proposed  tariff  document  for  Kgetlengrivier  Local 
municipality  for  201 7/T8  for  consideration  one  approval,.  The  D -Forms  - with 
information  regarding  Kgo'lengrivier  Local  Municipa'ity  have  been  submitted 
to  Nersa, 

Please  toke  note  I hot  the  tariff  overall  have  beer  adjusted  to  result  :n 


Uoon  n witter  refluese  made  within  seven  days  nfrer  date  aaotiaririG  on  this  letter,  a similar  letter  will  be  forwarded 


increased  income  from,  sale  with  reference  made  to  the  Municipal  "ariff 
Guide  ine  on  Electricity  Piice  Increase  lor  2317/ 13  [hereinafter  referred  to  as 
I:the  guideline  letter")  Issued  ay  the  National  Energy  Regulator  of  South  Africa 
(the  Regulator), 

DOMESTIC  TARIFF 

The  standard  domestic  tariff  is  not  an  all-inclusive  energy  tariff.  There  are 
other  add-ons,,  such  basic  charges  av  services  charges.  Kgeflengcjvier  Loco! 
municipality  does  net  distinguish  between  low  and  high  domestic  consumers 
as  the  same  network  services  both  categories.  The  only  difference  between 
single  end  three  phase  cost  Is  the  upfront  connection  fees.  The  connection 
fee  for  domestic  indigent  clients  depends  on  time  of  registration. 

To  support  The  indigent  clients  (Poorest  of  the  poor},  Kgetlengrrvier  Local 
Municipality  will  issue  50<Wb  free  energy  to  oil  indigent  consumer  officially 
registered  with  the  municipality 

COMMERCIAL  AMD  INDUSTRIAL  TARIFF 

The  Commercial  and  Industrie!  scales  ere  se-  out  in  the  annexure  attachec 
are  all  within  perirne_ers  set  in  the  NERSA  guidelines. 


NETWORK  REPAIRS  AND  MAINTENANCE 

The  budget  (Not  approved  as  yet)  tor  I he  maintenance  and  repair  of  existing 
network  amour's  ta  R7.B  million,  or  1 6%  of  me  revenue  budgeted  from  sale  ot 
e ecfhcity  which  is  well  within  the  NERSA  directive  of  a^  least  6% 

Since  201 4/15  financial  year  Kgetlengrivier  Municipality  hes  been  restructuring 
the  elec-ricrfy  deportment  governance  structures  in  order  to  ensure  that  it  is 
lr,  line  with  "he  comp  force  structure  as  required  by  the  Regulator,  -urthey  this 


restructuring  wf;l  ensure  that  the  municipality  is  in  c position  to  implement 
programmes  seen  as  the  following; 

* The  municipality  pub  measures  ir  place  to  in  creese  its  percentage 
surplus  to  "enge  between  1 0%  -20% 

* The  municipality  Implement  energy  reduction  plan  to  ■'educe  its 
energy  esses  lo  range  between  5%-12% 

* Cor.  cue  ting  cost  of  supply  study  as  required  by  the  Electricity 
Pricing  Foiicy; 

- Compile  and  subm.it  fully  completed  distribution  forms; 

* Provide  a full  gnalys's  of  the  ring-fencing  of  the  electricity  revenues 
that  are  approved  by  the  Regulator;  end 

* Ensure  overall  compliance  to  the  requirements  of  the  Regulator  and 
also  the  icence  condition  of  our  issued  license. 

As  Kgetlengriv'er  Municipality,  we  have  taken  it  upon  ourselves  to  improve 
the  current  situation.  The  loll  owing  plans  are  put  in  place  in  order  lo  ensure 
compliance  to  NERSA's  requirements: 

* To  develop  a roadmap  towards  ensuring  continued  compliance  to 
NERSA's  requirements; 

* Restructuring  of  the  tariff  structure  so  that  it  speaks  to  the  different 
type  of  electricity  customers; 

* Undertake  an  exercise  to  identify  and  categorise  customers; 

e Overhaul  the  current  revenue  collection  policy  to  ensure  that  the 

municipality  collects  what  is  due  to  it;  and 

* Increase  inrernal  capacity  to  deal  with  tariff  applications;  cost  of 
supply  study  in  orde*  to  ensure  that  annual  applications  are  made 
an  lime  to  NER5A. 


Taking  the  above  imo  consideration  we  w;sh  to  make  our  tariff  application 
increases  on  the  basis  ot  the  guideline  letter.  The  proposed  tariff  increases 


are  attached  in  the  schedules  herein. 


I hope  you  find  the  ofcove  in  order. 


Acting  Municipal  Manager 


. ELECTRICITY 


